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SUPPORT TO THE DEVELOPMENT 
BANK OF ZAMBIA
OBJECTIVE

The Development Bank of Zambia (DBZ) is Zambia’s premier Development Finance Institution and aims to

provide short-long term financing in various sectors for development projects on the Zambian Market. The Bank in

its quest to achieve its mandate, intends to position itself to play a catalytic role in the development of the financial

sector in Zambia and to cover markets that are underdeveloped or missing. It intends to execute these through

the development of appropriate, targeted market products.

DESCRIPTION

DBZ has thus chosen capacity building on a series of financial products and instruments in order to develop its

offer for Zambian firms. 14 trainings are planned on a variety of topics, including blended finance, capital market

instruments (e.g. social impact bonds, public private partnerships) and public-private partnerships. Following the

training series, an impact measurement tool was developed for DBZ to assess the impact of projects prior to the

funding decision, calibrated to the sectors DBZ is active in.

RESULTS

Building on the trainings, DBZ has taken the following steps:

1. DBZ is now assessing the expected impact of investments prior to the investment decision.

2. Set up of a credit risk guarantee scheme, working through commercial banks and microfinance institutions,

a female enterprise financing facility as well as an Technical and Advisory Centre that enhances financial

efficacy for various market players. These are to ensure that the underserved market are targeted.

3. The Bank has developed proposals for blended finance instruments targeted to benefit the SME and

agriculture sector.

4. DBZ has set up the Local Authority Financing Facility (LAFF), as the Bank can now lead discussions with

local authorities. DBZ investment officers also consider the opportunity to raise municipal bonds, inspired

by the trainings on impact finance and derivatives.

http://www.dbz.co.zm/
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